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Program Description, Rules, Regulations, and Procedures
Wallace-Folsom Prepaid Affordable College Tuition Program
Created by the Wallace-Folsom Prepaid College Tuition Trust Fund Act

SECTION 1
PROGRAM DESCRIPTION

Through passage of the Wallace-Folsom Prepaid College Tuition
Trust Fund Act, the Wallace-Folsom Prepaid Affordable College
Tuition Program was established by the 1989 regular session of the
Alabama legislature w form an educational gust fund through
which many of the costs assodated with atending a public college
or university in the State of Alabamz can be paid in advance, for
2 child’s undergraduate enrollment, at 2 mee lower than the
projected corresponding cost at the tdme of actual college enrotiment
of the child The Prepaid Affordable College Tuition Program is
referred w herein 2s PACT, for purposes of these rules, regulatons,
procedures, and program descripdon. Through PACT, an
individual, corporation, or other organizadon may purchase a
Prepaid Tuition Contract on behalf of a Qualified Beneficiary. The
Prepaid Tuition Contract provides for the prepayment of both
undergraduate wiitden for a specified number of credit hours, and
for the prepayment of Mandawry Fees. The PALCT. Program is
wdministered by the office of the State Treasurer under the guidance
of a Board of Trustees.

The cost of pardcipation in the PALCT. Program is based
primarily on the average current and projected wiidon and
Mandatory Fee rates at public colleges and universities in Alabama
and on the number of years expected to elapse between the
purchase of a Prepaid Tuidon Contact and the exexcise of the
benefits provided in the Contract by the Beneficiary. The Stmte
Treasurer, on behalf of the Board of Trustees, has esmablished the
cost of Prepaid Tuition Contracts in accordance with acruarial
assumptions adopted by the State Treasurer and the Board of
Trustees.

Bayments by Prepaid Tuition Contract Purchasers are placed
in the Wallace-Folsom Prepaid College Tuidon Trust Fund
{hereinafter called the Trust Fund) and are combined and invested
by the State Treasurer with the goal of yielding, at a minimum,
sufficient interest to generate the difference between the prepaid
amount and the cost of Instate Tuition and Mandatory Fees at the
dme of actual enroliment of the Beneficiary.

The Contract Purchaser receives periodic statements reflecding
amounts paid into the Trust Fund.

SECTION 2
LOCATION OF P.A.C.T. OFFICES

BACT. Program headquarters are located in: the Office of the
State Treasurer, Alabama Ste House, 11 South Union Street,
Sutee 10, Montgomery, Alabamz 36130, Office hours are 800 A M
through 500 PM., Monday through Friday, except legal holidays.
Persons may obtain forms, publications, and documents by wridng
w, visidng, or calling the PALCT. offices ac 205-242.7514 or
B0-ALAPACT. or by conmacing any AmSouth Bank in
Alabama.

SECTION 3
PROGRAM ADMINISTRATION

The PACT. Program is administered by the State Treasurer
under the direction of a nine (9) member Doard of lrustees
established in accordance with Thde 16, Secdons 33C1 through
33C38, Code of Alubama, 1975, (as lasc amended). The Board of
Trustees is chaired by the Sawe Treasurer.

The State Treasurer seeks, under the direcrion of the Board
of Trustees, @ administer che Trust Fund in 2 manner chat is
suffidendy acnuarially sound w defray the obligadons of the PALT.
Program. The State Treasurer will annually evaluate, or cause o
be evaluared, the acouarial soundness of the Wallace-Folsom Prepaid
College Tuidon Trust Fund. If the State Treasurer, on behalf of the
Board of Trustees, perceives a need for addidonal assets wo preserve
actuarial soundness, the State Treasurer may adjust the terms of
subsequent Prepaid Tuiden Contracts m ensare such soundness.

The State Treasurer, with guidance from the Board of Trustess,
has established investmenc policies for the Trust Fund The policies
are executed by the Swte Treasurer,

The State Treasurer, on behalf of the Board of Trustees, will
annually prepare, or cause to be prepared, a report setting forch an
accounting of the Wallace-Folsom Prepaid College Tuidon Trust
Fund and 2 description of the financial condidon of the PACT.
Program. The Sate Treasurer will make the report available w the
Purchasers of Prepaid Tuidon Conaacrs, the Board of Trustess, the
Governor, the Lieutenant Governor, and the Speaker of the House
of Representatives. The accounts of the Trust Fund are subject to
audit by the State Examiners of Public Accounts.

The State Treasurer, on behalf of the Board of Trustess, and
in conjunction with a qualified actuarial firm, has constructed
Prepaid Tuidon Contracss for tuition and Mandawry Fees and has
established Payment Schedules in accordance with the acruarial
assumptions adopted by the Smce Treasurer and the Board of
Trustees.

The State Treasurer, on behalf of the Board of Trustees, has
established Program rules, reguladons, and procedures; has
contracted for necessary goods and services; has employed necessary
personnel; has engaged the services of private persons for
administradve and technical assistance; will make armangements
with State colleges and universides to transfer moneys from the
Trust Fund on behalf of Qualified Beneficiaries; will solicit and
accept gifts, induding those made by will, grants, and other sources
for purposes of carrying out the PACT. Program; and will |
encourage participation of employers in the Program on behalf of
employees and ther Immediaee Families.




SECTIOMN 4
THE TRUST FUND

The Wallace-Tolsom Prepaid College Tuidon Trust Fund has
oeen created within the Sawe Treasury w acceprt Swtee
appropriatons, moneys ecquired from odher governmental or
private sources, and moneys rernitted by Purchasers in accordance
with Prepaid Tuition Contracts. All moneys deposited into the Trus:
Fund are invested by the State Treasurer in accordance with the
investment policies established by the Star Treasurer and adopeed
by the Board of Trustees. Dividends, interest, and gains accruing
© the Trust Fund increase the il moneys available for the PACT.
Program. Excess moneys in the Trust Fund revert w the Sate's
Genexal Fund.

The assers of the Trust Fund are maintained and expended
by the Office of the State Treasurer for the purposes of the PACT.
Program. The Statz Treasurer shall not be prohibiteed, on behalf of
the Board of Trusmes, from investing in, by purchase or otherwise,
bonds, notes, or other obligations of the Smate or an agency or
insoumentality of the Stare. Unless otherwise specified by the Sae
Treasurer, with guidance from the Board of Trustees, the assers of
the Fund shall be expended in the following order of pronty:

(a) To make payment m State Postsecondary Instautions on
behalf of Qualified Beneficiaries.

() To make refunds upon Terminadon or Cancelladon of
Prepaid Tuition Contracts.

{©) To pay into the Sate’s General Fund, from the Wallace-
Folsom Prepaid College Tuidon Trust Fund, any moneys
Jetermined by the Board of Trustees o be excess moneys not
aquired © make all payments described in {(a) and (b) above and
not required for adminisaadon of the PACT. Program.

SECTION S
PAYROLL DEDUCTIONS

Anwmatc payroll deducdon will be provided for any Sate
employee desiring w remit payments toward a Prepaid Tuidon
Contracy(s) through such means. The Stare Treasurer will assist any
other entity desiring w esmblish automatie payroll deductdon
capability for Prepaid Tuidon Contract Purchasers.

SECTION 6
PROPOSALS AND CONTRACTS FOR SERVICES

The State Treasurer, on behalf of the Board of Trustees, has
solicited proposals for the operadon of the PACT. Program and
has contracted for the services of a records adminismaror, acruary,
legal counsel, and investment advisor.

The Records Adminismraror is the engity designated 1o conducr,
int conjuncton with the Stare Treasurer, the daily operadons of che
PACT. Program. The goals in selecdon of the Records
Administrator were to provide all Purchasers with the most secure,
well-diversified, and benefidally administered postssecondary
education prepayment plan possible, and to provide such services
at the lowest cost possible.

RULES, REGULATIONS, AND PROCEDURES

WALLACE-FOLSOM PPREPAID
COLLEGE TUITION PROGRAM

SECTION 7
DEFINITIONS

In these rules, reguladons, and procedures of the PACT.
Program, the following terms shall be defined as follows:

7.01 “Application’” means a request for acceprnce inw the

PALCT. Program, made on a fonn, or a duplicate form, approved
by the Saate Treasurer.

7.02 “Application Processing Fee'’ means the processing fee,
specified in Secrion 13.021, paid o the Trust Fund by the Congact
Purchaser upon application for entrance inw the PALT. Program.

7.03 “P.A.CT. Applicaton {(Enrollment) Period’’ means
any period designaced by the Swmate Treasurer during which
Applicadons for enrollmenc in the PACT, Program will be accepeed
by the State Treasurer.

7.04 “Beneficiary’’ or “Qualified Beneficiary’' means an
individual who meess zll Beneficiary eligibilicy criteria as specified
in Section 10.01 and who is designated in the PACT, Applicaton
by the Prepaid Tuidon Contract Purchaser to be the recipient of
the Contract benefits.

7.05 “Purchaser” or “Contract Purchaser” or “Prepaid
Tuiton Contract Purchaser’” or “P.A.CT. Contract
Purchaser” means any adult person, any corporadon, or any

organization who is obligated t© make advance witdon and

Mandawory Fee payments, and adminismative fee payments, in
accordance with a Prepaid Tuidon Contract. Contract payments
to the Trust Fund may be made by someone other than the
Conwmact Purchaser. The Purchaser, however, is uldmartely
responsible for making the payments. The Purchaser, if a natural
person, must be nineteen (19) years of age or older, or be represented
by a court appointed conservator or guardian, or a rustee, or a
designated custodian under the provisions of Title 26-2-20, Code
of Alabama, 1975, (as last amended).

7.06 “Contract’” or “Prepaid Tuiton Contract” or
“P.A.CT. Contract” or “Prepaid Affordable College
Tuitdon Contract” mfers collectively to the PALCT Applicadon,
the MasterPACT, and the Payment Schedule for Purchasers paying
in monthly insmaliments or the invoice {which consdrues the
Payment Schedule) for Purchasers making a onedme, lump sum
payment.

7.07 “MasterPACT™" means the legal document which specifies
terms and conditons of the BACT, Program, and the obligedons
and responsibilidies of the State Treasurer on behalf of the Trust
Fund and the Board of Trustees.

7.08 ‘Postsecondary Instinution’” means a public educadonal
Associate of Arcs or baccalaureate degree-grandng postsecondary
institution; or a private, independent Associate of Ars or
baccalaureate degree-grandng college or university; or an out-of-
state Associate of Arts or baccalzureate degree-granting college or
university.




7.09 “Public Postsecondary Institution means any college
or university lisced in Section 8 of these rules, regulations, and
procedures, and any other college or universicy in Alabama which
is recognized as s Public Postsecondary Instiniion as determined
by the Stte Treasurer upon advice of the Alabama Commission
on Higher Education, the St of Alabama Board of Education,
or other organimtion having the authority w make such 2
determinadon, whether or not such Postsecondary Insdmuton is
listed in Secrion 8 of these rules, regulatons, and procedures.

7.10 “Out-of-State Postsecondary Institution’” means an
Assodiate of Ars or baccalaureate degree-grantng college or
university located outside of the State of Alabama.

7.11 “Independent/Private Instate Postsecondary
Instituition’ means an independent/privare, Associate of Arts
ot baccalaureate degree-granting college or university, located and
chartered in Alabama, not for profit, which is supported wholly
or principally from sources other than from St moneys. The
Independent/Private  Postsecondary Insticuton Truswees or
Governors are selected privately, meaning not eleczed publicly and
not appointed by 2 public body. The Independent/Privace
Postsecondary Instrudon may be accredited by the Commission
on Colleges of the Southern Association of Schools and Colleges.

7.12 “Instate Tuitior’” or “‘Instate Tuitdon Rate'’ means the
tuidon rate charped to a student who meess the instate residency
requirements of the pardcular State Postsecondary Institution
atended by the studant

7.13 “Mandatory Fees” means those fees required as A
CONDITION OF ENROLLMENT for ALL students attending
the Postsecondary Insdtudon in which the Qualified Benefidary
is enrolled and o which the Trust Fund payments will be made
on behalf of the Benefidary, The eerm “Mandzrory Tiees!” as used
herein, does not include charpes for ridon, for books, for supplies,
for eredit hours, for room, or for board even if the Postsecondary
Instirudon amended by the Qualified Beneficary requires all
students to pay such charges.

7.14 “Projected College Entrance Date’ means the
projected date on which the Qualified Beneficiary is expected to
enter college. The Projectzd College Entrance Da is caleulated
by the State Treasurer based on informadon provided by the
Contract Purchaser in the PACT. Application —specifically, the
age of 2 Qualified Beneficiary who is a preschooler or the grade of
a Pualified Benefidary who is already in school The Projected
College Entrance Date will be the academic year following the
Beneficiary’s projected high school graduadon The State Freasurer
will provide the Beneficiary’s Projected College Enmance Dawe w
the Purchaser.

7.15 “Official Change Period” means any period so
designared by the Sratz Treasurer during which the Prepaid Tuiten
Contract Purchaser may submit 2 written request for approval of
changes, for example: changes in the Payment Schedule; changes
in informadon provided on the PACT Applicaton, the
MasterPACT, or on other PALT. documents; changes in the
Contract pericdd; and similar types of requests.

7.16 “Eligible Substdtute Beneficiary’’ or “Substtute
Beneficiary’’ means an individual nzamed by the Prepaid Tuidon

Contract Purchaser w receive, in place of the originally named
Beneficiary, the benefirs guaranteed in the Prepaid Tuition Conact
and who meet the digibility eriteria spedified in Secrion 10.03.

2.17 “Immediate Family,” for purposss of these rules, means
any of the following relations of the Purchaser:

child * grandchild

- mhﬂd * niece

* adopted child * nephew
OR, for purposes of these rules, any of the following reladons of
the Bencficiary:

* brother * stepsister

* sister * legally adopted brocher

 half brother * legally adopted sister

* half sister ¢ first cousin

* stepbrother

OR, for both the Purchaser and the Benefidary, any other persons
the State Treasurer may designate as members of the Immediate
[Family.

7.18 “Partial Scholarship'” or “Full Scholarship™ or
“Scholarship’ means grants or other financial aid awarded w a
Beneficiary in an amount sufficient w pay a porton or all of the
same benefits as are guaranteed under a Prepaid Tuition Contract.

7.19 “Disability of the Purchaser’’ means disabilicy as defined
in the applicable rules, reguladons, and guidelines of the Social
Security Administradon.

7.20 “Disability of the Qualified Beneficiary’ means a
disabilicy which, based on the findings of a health care professional,

* and on approval of these findings by the Sate Treasurer, renders the

Oualified Beneficiary incapable of partidpating in higher educadon.

7.21 “Termination’ meins involunmry discontnuaton of the
Purchaser from the PACT Program and involuncary
discontinuation of the Beneficiary’s right o receive benefits under
2 Prepaid Tuidon Contact.

7.22 “Cancellation’ means voluntary discontinuation of the
Purchaser from the AT, Program and voluntary discontnuation
of the Beneficiary’s right o receive benefis under a Prepaid Tuidon
Contract, when requested by the Purchases, so long as the Purchaser
has provided ar least thirry (30) days' writen notice o the State
Treasurer and has submiaed 2ll applicable fees.

7.23 “Current Tuition Value'' means an amount equal t¢
the present value of the mxal of Inscaee Tuition phus Mandawry Fees
expected t be charped by Alabama Public Four-Year Fostsecondary
Insticutions minus the present value of the remaining payments due
ot the PACT. Contract at the time the calculadon of Currenc
Tuidon Value is made.

7.24 “Redemption Value’’ means the sum of all PACT
Contract payments paid tw date by the Purchaser, not induding
fees paid to the Trust Fund, minus any amounts paid by che Trust
Fund to Postsecondary Instrutons on behalf of the Qualified
Beneficiary.

7.25 “Payment Schedule” means the document, prepared by
the State Treasurer, defining the frequency, duration, and due datc
of Contract payments, based on informaton provided by the
Purchaser in the PALT. Applicadon.




SECTION 8
ALABAMA COLLEGES AND UNIVERSITIES

These rules, regularions, and procedures apply w Purchasers
and Benedfidaries of Prepaid Tuition Contracts for the prepayment
of tuidon and Mandatory Fees, as defined in Section 1202, at any
of the Sme's public four year colleges and universities, public junior
colleges, public community colleges, public technical eolleges, and
public senior colleges. These Public Postsecondary Insdmtions
currendy are as follows:

Public Four Year Postsecondary Institutions:
Alabama A & M University
Alabama Sate University
Auburn Universicy :
Aubum University at Montgomery
Jacksonville State University
Livingston University
Troy Stz University
Troy State University at Montgomery
Univensity of Alabarna
University of Alsbarna at Birmingham
University of Alabama ar Huntsville
University of Montevallo
University of North Alabama
University of South Alabama

Public Two Year Postsecondary Institutions:
Public Community Colleges:
Bishop St Community College
Calhoun State Community College
Centzl Alabama Community College
Gadsden Saate Community College
Jefferson State Community College
Lawson State Community College
Northwest Alabarna Community College
Shelton State Community College
Sheals Community College
George C. Wallace State Communiry College
Wallace State Community College
George Corley Wallace Sate Community College

Public Junior Colieges:
Brewer State Junior College
Chatmhoochee Valley Community College
Jefferson Davis St Junior College
Enterprise Saate Junior College
Faulkner S Junior College
Patrick Henry State Junior College
Northeast Alsbama State Junior College
Snead State Junior College
Southern Union Srate Junior College
Lurleen B. Wallace Stzte Junior College

Public Technical Colleges:
Alabama Aviadgon and Technical College
Armore State Technical College
Ayers State Technical College
Besserner State Technical College
Carver Stare Technical College
Drake Stre Technical College
Fredd State Technical College
Hobson Sate Technical College
Ingram State Technical College
MacArthur Stare Technical College
Opelika State Technical College
Parterson State Technical College
Reid Seate Technical College
Southwest State Technical College
Sparks Saue Technical College
Trenholm State Technical College
Walker State Technical College

Public Senior Colleges:
Athens Staze College
Troy Stare University at Dothan

The abowve listing represents the current Public Postsecondary
Insdeutions in Alabama. However, all other Public
Fostsecondary Instimidons will be induded in the PACT. Program
upon decision of the State Treasurer with advice of the Alabama
Commission on Higher Educaton, the Smte of Alabama Board
of Education, or other organizations which have the authority
make such a designation.

SECTION %
CONTRACT PURCHASER

9.01 Eligibility of Purchaser—The Purchaser, if a natural
person, must be nineteen (19) years of age or older, or be represented
by a oourt appointed conservator or guardian, trustee, or 2
designated custodian under the provisions of Tide 26-2-20, Code
of Alabama, 1975, (as last amended).

9.02 Nonacceptance of the Purchaser’s Applicaton—A
prospective Purchaser may be denied the right © enter into 2
Prepaid Tuidon Conwace if the Purchaser does not meet the
qualifications as set forth in Sections 7.05 and 9.01; if the Conoract
violates locl, sate, or federal laws; if the proposed Benefidary is
not 2 Qualified Beneficiary in accordance with Secdons 10.01 and
10.02; if the State Treasurer determines that it is advisable o limic
the number of Prepaid Tuidon Contraces; if the Purchaser fails w0
submit the PACT. Applicaion during an official PALTT
Applicadon (Enroliment) Period; or such other reasons as
determined by the Scare Treasurer on behalf of the Board of Truswes.

9.03 Number of Purchasers Per Contract—Joint Purchasers
are not permitted. Only one (1) individual, comporation, or
organization may be named on the PACT. Applicadon and in
the PACT. Contract as the Prepaid Tuidon Contract Purchaser.
However, the individual, corporation, or organizadon making the
Contract payments does not have o be the named Purchase:.
Nevertheless, the responsibility for making all payments, induding
adminisrrative fee payments, rests with the Purchaser.




SECTION 10
QUALIFIED BENEFICIARY

10.01 Beneficiary Elipibility — An individual may be named
the Beneficary of a Prepaid Tuitton Conoac if, for the PACT,
Applicadon {(Enroliment) Period in effect, such individual meers
ALL of the following requiremencts: the individual is a resident of
the State of Alabarna, or is the minor child of a noncusmdial parent
who is a resident of the Stare of Alabama, at the dme the Prepaid
Tuidon Contracx Purchaser submits an Application o the Stite
Treasurer for a Prepaid Tuidon Contacy the individual is under
the age of dghteen (18) on the first day of the PACT. Applicaton
{Enrollment) Period; and, for the firste PALTT. Applicadon (Enroll-
ment} Period (ie. March 21, 1690 - May 31, 1550}, the individual
has not completed the cighth (8ch) grade as of March 21, 19%0.

The Qualified Beneficiary may be 2 US. diizen, a permanens
resident alien, or 2 dependent of 2 LLS. ddzen or of a permanent
resident alien.

10.02 Evidence of Residency - Purchasers must execute a
statement in the PALT. Applicaton thart the Beneficary of the
Prepaid Tsition Contract is a resident of the State of Alabama
Purchasers may be asked w furnish proof of the Beneficiary’s
residency. Failure w provide proof of the Beneficary’s residency may
result in 2utomade Terminaton of the Purchaser {(and therefore the
Beneficiary) from the PACT. Program.

Submission of any of the following documents, upon request,
will be considered as suffident w establish the residency status of
the Benefidary:

If the Benefidiary is one year old or younger:

(A) A birth cerdficare indicaring thar the Qualified Benefidary
was born in Alabama.

If the Beneficiary is over the age of one

{B) A progress report from the Benefidary's preschool or day
care Center;

(O A school report card or transeripe from an Alabama public
or private school;

In the event school documents are not available, residency will
be determined by the parent’s or guardian’s residency starus.
Acceprable documents in this repard include the following:

(D) Voter's registration card;

{E) Driver’s license;

() Cemificate of domicile;

(G) Homestead exemption;

(H) Udlizy bills;

(D Professional or occupational license;

(0 Proof of full dme Alabama employmenc;

(K) Alabama vehicle regiszration; or

(I} Any other type of documentation similar to (A) through
(K} above indicating residency of the Beneficiary.

10.03 Beneficiary Substitudons —The benefits of a Prepaid
Tuidon Conmact may be tansferred w an Eligible Substnue
Beneficiary. To qualify as eligible, the Substirute Beneficiary must
be 2 resident of the Stae of Alabama, or the minor child of a
noncustodial parent who is a resident of the St of Alabama. The
Substmue Benefidary must not have yer enrolled ac a Fassecondary
Insdrudon; must be under the age of eighteen (18}, and must be
a member of the Immediate Family of the Purchaser or a member
of the Immediawe Farnily of the originally (Qualified Beneficiary. The
erm “Immediace Family” is defined in Secion 7.17.

Requests for transfer of the Contact Benefixs to an Eligibie
Substiaute Beneficiary must be in writing and will be accepred
during any Official Change Period. All requests for Beneficiary
substtutions should be submited with documenttion evidending
the relationship of the Subsdwute Beneficiary w the Purchaser or
w the orginal Qualified Benefidary.

In geneml, tansfa of Conmaa benefis w a Substrue
Beneficiary is limited w tansfer w a younger Beneficiary whose
Projecied College Enmance Date is the same or is a later date than
the Projected College Entance Date of the originaliy named
Beneficary. Assessment of an additional Prepaid Tuidon Contracr
price, if any, may be made at the time that the substitudon of a
Beneficiary is approved by the St Treasurer.

The benefirs of & Prepaid Tuition Conoact may be mansferred
o an older Subsduir Beneficary whase Projected College Enmance
Date will ocour prior w the Projecred College Entmrance Date of the
onginally named benefidiary only in the following cases: {a) In che
event of death of the originally named Beneficiary; (b) in the event
the originally named Beneficiary becomes disabled; or {c) in the
event the originally named Beneficiary receives a full or pardal
scholarship, the terms of which cover all or a pordion of the same
benefits guaranteed under 2 Prepaid Tuition Conwact. If the
Purchaser contemplates transfer of Contract benefits w a Substitute
Benefidiary who is older than the original Beneficary and/or whose
Projected College Entrance Dare will occur prior w the Projected
College Entance Date of the criginally named Beneficiary, wricen
application for spedial consideration must be made to the State
Treasurer. If the request is approved, an addibonal amount
determined o be necessary 1o ensure the actuarial soundness of
the Trust Fund may be assessed Assessment of this addidonal
amount will be made at the dme the request for special
consideration is approved. Proof of age, death or Disability, or receipe
of 2 Full or Partial Scholarship by the original Beneficiary must be
furnished in such form as required at the tme the request for
substtudon of the Qualified Beneficiary is submitted.

If the Purchaser has established 2 monthly payment plan, and
the Contaa benefirs are mansferred w an older Eligible Substtuee
Beneficiary who enrolls in college before the Contract is fully paid,
the Subsdtue Beneficiary may noc use any Contact benefirs unless
the Conmacr is paid in full. The Purchaser will be required o pay
off the monthly payments in full in order for the Substtute
Beneficiary o udlize any Contract benefits.

In EVERY case, transfer of Coneract benefits o a Substinste
Beneficiary may be made only if NO benefics guaranteed under the
Prepaid Tuition Contract have ever been used. If any of the
Contact benefits have been usdlized by the originally named
Beneficiary, the Contract benefits may not be transferred to a
Substitute Beneficiary. In efiect, therefore, Contract benefits may
never be cansferred © o from children who are already enrolled
in college. Similarly, in EVERY case, the Eligible Subsduute
Beneficiary may not use any Contract benefis undl the entire
Prepaid Tuition Conmact is paid in full.

A nonrefundable fee, as described in Section 13.024, will be
assessed for the tmansfer of Conmact benefis to a Subsawute
Beneficiary. The fes must be submited by the Purchaser at the dme
the request for substrution of Beneficiary is made

Upon substruton of a Qualified Beneficiary, the cost of the
Prepaid Tuidon Conaacr will be recalculated. The new cost, if any,
along with a revised Payment Schedule, will be furnished © the
Purchaser.
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SECTION 11
APPLICATION

11.01 Applicadon (Enrollment) Periods—Prepaid Thidon
Jontacts may b entered inm only during valid Applicadon
{Enrcliment) Periods. The PACT. Applicadon {Enrollment) Feriods
shall commence and werminae on dates ser by the State Treasurer.
The first PALT. Applicadon (Enrollment) Period will begin on
March 21, 1990, and will terminate at midnighe on May 31, 1950.

11.02 Applicagdon—Any individual, corporation, or
otganiradon who desires w enter in a Prepaid Tuidon Contrace
on behalf of 2 Qualified Benefidary must submit a complesd
Applicagon © the Smare Treasurer along with the Application
Processing Fee described in Secdon 13.021. The Alabama Prepaid
Affordable College Tuition Program Applicadon, Torm PACT
Na 904, is hereby incorporated by reference. The effective date of
this Applicaton form is March 21, 1990. The PACT. Applicadon
may be obained by calling the Prepaid Affordable College Tuidon
Program at IS0QAL A-PALT or 205-242-75H4 or by writing ©
the PACT. offices as follows: State Treasurer's Office, PACT.
Program, Suite 10, Alabama State House, Montgomery, Alabama
36130, Applications may also be obmined from any AmSoudh Bank
in Alabama

The PACT. Applicadon will become part of the formal
Contract berween the Swate Treasurer, on behalf of the Board of
Trustees, and the Purchaser.

By completng the Application and submiting the Applicaton
Processing Fee, the Purchaser is considered to be entering inw a
Prepaid Tuiton Contract. After review and aceeprance of the
Applicadon by the Treasurer, the Purchaser will be mailed =
Payment Schedule and a MasterPACT.

To be complete, an Applicadon must contain all of the
informadon that the Stare Treasurer determines is necessary for
proper administration of the enrollment process. The Applicadon
must be accepred by the Stae Treasurer, and the MasexPACT and
Bayment Schedule must have been mailed o the Purchaser for the
Contract to be complete.

11.03 Naming the Qualified Beneficiary—Unless specifically
eemped by the St Treasurer, Purchasers must name the
(Qualified Beneficiary in the PACT. Applicadon. Only one (1)
Qualified Benefidary is allowed per Contract. A specific Beneficiary
may be named in only one (1) Contract. The Purchaser dees not
have to designate the Postsecondary Institudon that the Beneliciary
will atend.

If more than one (1) Purchaser has submitted an Application
for the same proposed Beneficiary, the State Treasurer will authorize
the Purchaser whose Applicaton was received first o enter into
a Contract on behalf of the Qualified Bensficiary.

SECTION 12
THE PREPAID TUITION CONTRACT

12.00 General —The Prepaid Tuition Contract shall consist of
the Applicadon, the MasterPACT, and the Payment Schedule for
Surchasers selecting a monthily payment plan or an invoice marked
“Paid in Full” for Purchasers making a onedme, lump sum payment
This invoice consttutes the Payment Schedule for Purchasers
making a onetime, lump sum payment

12.01 Contract Plan—Cne (1) type of Congaa plan, calfed
the Wallace-Folsom Prepaid Affordable College Tuition Plan, is
available o Purchasers of Prepaid Tuidon Contracs. This Contrace
Plan guaranwees widon and Mandatory Fees as described in Section
12.02.

12.02 Contract Benefits—The Prepaid Affordable Coliege
Toidon Contract guaranmes, unless otherwise stated herein,
payment of Insate Tuidon and Mandatory Fees, as defined in chis
section, by the Trust Fund, on behalf of the (Qualified Beneficiary
of the Prepaid Tuidon Contract, w the Public Postsecondary
Insdrudon in which the Qualified Beneficary mamiculates.

The Prepaid Tuitdon Conmact guarantees the following:

(1) Payment of Instate Tuidon of not more than one hundred
thirty-fve {135) semester hours or the academic equivalent units
on a quarter system or other academic term basis, OR payment
of Instaee Tuition untl award of a baccalaureate degree w the
Qualified Benehdiary, whichever comes firsg

AND

@) Payment of Mandatwry Fees for not more than eighe (8)
registrations on a semester systemm, twelve (12) registrations on a
quarter system, or the comparable number of registrations on an
academic equivalent basis for terms that are not semesters or

Any credit hours paid by the Trust Fund on behalf of 2
Qualified Beneficiary reduces the remaining available credic hours
under the Contact. Even if the aredit hours paid by the Truss Fund
on behalf of the Beneficiary are not counted by the Beneficiary’s
Postsecondary Insdrudon mwward a college degree, the credit hours
paid by the Trust Fund will, nevertheless, decrease the remaining

“number of credit hours available for udlization under the Contact

The Contract Plan does not cover fees and costs related w
dormitory housing or any other types of housing. The Contract
Plan does not cover meals, books, transporcation, supplies, costs
of professional school, or costs of graduate school education. The
Contract Plan alse doss not cover miscellaneous fees such as healch
fees, athleric fees, fraternity or sorority fess, or laboramry fees unless
these fees qualify as Mandawry Fees as defined in Secrion 7.13. No
graduatr program, continuing education program, professional
degree program, or adult educadon program is available under the
Contract Plan. The Coneract Plan covers only those costs and fees
specified in the Prepaid Tutdon Contract

12.021 Earliest Availabilicy of Contract Benefits—In
general, the earliest a Qualified Beneficiary may receive benefits
under a Contract purchased during any Application (Enrollment)
Period established by the State Treasurer will be the Surnmez erm
immediately preceding the Projected College Enmrance Date of the
Qualified Beneficiary as provided in the Contract, unless the
Beneficiary is an aceelerated student In che event the Beneficiary
is an zccelerated student, the Contract may be used, with no
penalty or addidonal Conmact cost, within three (3) years in
advance of the Projected College Entrance Date of the Qualified
Beneficiary. However, in ALL cases, the Contract must be paid in
full o advance udlizadon of the Contract benefis prior w the
Beneficiary’s Projeced College Engance Date, including unlizadon
of the benefits during the Summer term immechately preceding the
projected College Entance Date.




The Purchaser must provide wiitten nodce of intention ©
advance or delay benefits under the Prepaid Tuidgon Contract noc
fess than sixty (60) days before the new mariculaton date of the
(alified Benefidary. Failure m give nodce within sixty (60} days
will result in assessment of a fee w the Conmc Purchaser in

acx:prdanoc with Section 13.029.

12.022 Earliest Availabilicy of Benefits for the Spring 1990
P.A.CT. Application (Enroliment} Period—The earliest a
(Qualified Beneficiary may receive benefits under a Prepaid Tuition
Contract purchased during the PALTT. Application Earollment)
Period beginning March 21, 1990, and ending at midnight May 31,
1990 will be the Summer term, 1994, unless the Qualified
Beneficiary is an accelerated student. If the Qualified Beneficiary
is an accelerated student, the benefics of the Prepaid Tuidon
Contac may be used up w three (3) years in advance of the
Projected College Entance Date. However, the Contacr must be
paid in ful] © advance udlizadon of the Conmact benefits.

12.03 Contract Term-—Benefits under 2 Prepaid Tuidon
Contract may be received for up to 2 ten (10) year period after the
Projected College Enmance Dare of the Qualified Beneficary or for
up w ten {10} years after the acrual college enmance dare of a
Qualified Benefidary who is an accelerated student. Prior w the
expiration of the ten (10) year Limit, as long as a Prepaid Tuition
Contract has not been Terminated or Cancelled and is not in
default, 2 Purchaser may request an extznsion of the tme allowed
© exercise nghts under the Prepaid Tuimon Conmac. The Purchaser
raust submit a written request at least one hundred eighty (180)
days prior to the expiradon of the ten {10) year limit and will pay
2 nonrefundable renewz! fes assessed ar che dme of request for
ecension of the Contracr term. If the request is granted, an
additonal cost may be assessed w protect the actuarial soundness
of the Trust Fund.

If a Prepaid Tuition Corract has not been Terminated, and
if the CQuelified Beneficiary’s rights under the Conmact have not
been fully exercised within ten (10} years from the Projected College
Entrance Dawe of the Qualified Benefidary, or from the acrual
collepe enmance date for an acceleraced student, all Contract rghts
are Terminated.

12.04 Notificadon of Intent to Receive Educational
Benefits— Ar such time as the Qualified Bencfidary intends w
begin using the educadonal benefits under the Contract, the
Purchaser must submit written notfication within sixty (60) days
ptior ™ the projected commencement date for udlization of
Contract benefits by the Benefidary. Failure w provide ar least sixey
(60% days advance notice will result in the assessment of a fee in
accordance with the provisions of Section 13.029. After proper
notficadon to the S Treasurer of intent of the Benefidary w
matriailate, the Qualified Beneficiary will be issued an identficadon
card in accordance with the provisions in Secdon 12.05.

12.05 ldentificaton Cards for Qualified Beneficiaries—
o receive benefits under the Alabama Prepaid Affordable College
Tuidon Program, 2 Qualified Benefidary, whose Contac is in good
smanding, will be issued an Idendficacion Card prior to each Tiall
college enmance period for which the Prepaid Tuidon Contract
applies. No ldendficaton Card will be issued w 2 Beneficiary unless
the Benefidary submits a sodial security number. The Postsecondary

Instudon in which the Qualified Benefidary has entered shall noc
invoice the Trust Fund on behalf of the Benefidary unless the
Beneficiary presents a valid ldendfication Card w the appropriace
person and office at the college or university in which the Qualified
Beneficiary has entered. It is the responsibiliey of the Purchaser o
apply for an Identfication Card for the Beneficiary at the time
notification is given of intent of the Beneficiary o maericutate in
accordance with Secdon 12204,

12.06 Contract Prices—New Conwmact prices will be
esablished for each PACT. Applicanen (Enroliment) Period.
Contracr prices will be based on actuarial assumptions adoped by
the Stte Treasurer, in conjunction with the Board of Trustees,
regarding tuidon rates and other relevant factors. Contrace prices
will not include the PACT. Applicaton Processing Fee

After a Purchaser has enwered into a Prepaid Tuition Contrace,
the Conuact price will not change unless otherwise spexified herein
For each PALT. Applicadon (Enrollment) Period, the Stawe
Treasurer, with the advice of the Board of Trustees and with
assistance from a qualified acmarial firm, will es@blish new Contrace
ptices for that pardcular Applicadon (Enrollment) Peried
Esmblishment of new prices {or furure PACT. Application
(Enrollment) Periods will NOT affect or change the pridng of
Contracts previously purchased.

12.07 Contract Payments - Fayments are due in full on the
first day of each month as spedified in the Conuact. Payments for
a Prepaid Tuition Contract may be made under one of three (3)
different Payment Schedules as follows:

(2} A lump sum payment due in full on the date designated

by the State Treasurer; or

(b) Monthly payments over a pericd of sixty (60} condnuouss
months so long as the final payment is received noc later than
June It immediately preceding the Projeaed College Entance Dae
of the Qualified Benefidiary. The payments will begin on the firs:
day of the monch stated in the Contract and will be due on the
first day of each successive month thereafter undl the Contract is
paid in full

{&) Condnuous monthly paymentss from the dme a Prepaid
Tuidon Contract is purchased undl June 1 immediately preceding
the Projected Coliege Entrance Date of the (Qualified Beneficiary.
The payments will begin on the first day of the month stated in
the Contract and will be due on the first day of each successive
month thereafeer undl the Conmact is paid in full.

12.071 Contract Payments for the Spring 1990 Application
(Enrollment) Period —Payments for Prepaid Tuidon Conmracz:
purchased during the PACT. Applicadon (Enrollment) Perioc
beginning on March 21, 1990, and ending on May 31, 1990, may
be made under any one of the following payment schedules: !

{a) Single, lump sum payment due in full not laer char
September 1, 1990; or :

) Sixty (60) monthly payments beginning on Seprtember 1
1990, and due on the first day of each and every month thereafte:
for sixty (60) continuous months so long as the final payment oocur
on or prior w the June | immediately preceding the Projectec
College Entrance Date of the Qualified Beneficiary. This paymen
option is not available for Beneficiaries currendy i the seventh (7ek
or eighth (8ch) grades.




12.08 Changes in Payment Schedule, in Payment Method,
nd Benefidary Substitutions—If a2 Purchaser of a Prepaid
ston Contract, or group of Contracts, desires w select a Payment

Schedule thae is different from the Payment Schedule which was
originally selected, desires o change payment method, or desires
o wansfer the Conmac benefis w an Eligible Substituee
Benefidary, the Purchaser must nodfy the Stare Treasurer, in wridng,
of the desire for such a change and must submirt the required fee
in accordance with Secdon 13.024 or Secdon 13.030, whichever
is applicable. A request for 2 change in Payment Schedule or in
payment method, or a request for transfer of Contract benefis o
a Substiture Beneficiary, will be considered as long as the request
and all required fees are submitted during an Offidal Change
Feriod. The datzs of such Official Change Periods will be established
by the Smee Treasurer. Changes may also be made during any
PALT. Applicadon (Enrollment) Period or by special approval of
the State Treasurer in cases of hardship and pursuant to the spedal
peudon procedures oudined in Section 17.

Purchasers electing 2 monthly payment plan may pay off the
plan early. In such cases, if the pay off amount is not furnished in
the Purchaser’s coupon book, the Purchaser must make a writen
request to the State Treasurer requestng the payoff amount and
must submit the required 2dministrative fee in accordance with
Section 13.030. After the Purchaser has paid off the Contract in
full, a receipr will be provided indicating that the Contract is fully
paid.

12.09 Contact Exclusions—Nothing in these rules, the
zpaid Tuiton Contract, the PACT. Program, or the Wallace-

rolsom Prepaid College Tuidon Trust Fund Act shall be construed
as a promise or guzrantee by the Swwe Treasurer, the Board of
Trustees, employees or consultants of the Stare Treasurer and/or
the Board of Trustees, or the State of Alabama that a Qualified
Beneficiary will be admitred m a Possecondary Insdrudon; or will
be admitted w0 a pardadar Possecondary Insdtudon; or that a
{(ualified Beneficiary will be allowed o condnue entollment aca
Possecondary Inserunion afer admission; or thar a Qualified
Beneficiary will be graduated from a Postsecondary Instintion; or
that a (Qualified Benefidary, if admitted to a Public Postsecondary
Instaudon in Alabama, will qualify as a resident of the State and
be charped Instate, rather than out-ofstar, Tuition and Mandamry
Fees.

No contdnuing education courses, graduate program, first
professional program, or adult education program is available under
the PALCT Program.

Tuidon and Mandawry Fees prid under 2 Prepaid Tuidon
Contrace will be Insme Tuidon and Instaee Mandamry Fee charges
only. A Benefidary who mariculates and who does not meet the
tnstate residency requirements of the seleced Posmecondary
Insdeution, 2s determined by that instirudon at the time benefics
under a Prepaid Tuidon Contracy are requested, shall receive the
Contract benefirs at the Inszaee Tuitdon and Mandawory Tee rates.

The Trust Fund is not responsible for the difference between
‘nstare and ourt of-state ruidon and fee rates. Only Instate Tuidon

nd Mandawory Fees will be paid under 2 Prepaid Tuidon Contace
Residency requirernents for qualificadon for Insaee Tuidon and fee
charges, as determined by the Possecondary Insdrudon in which
the Beneficiary enrolls, are the responsibilicy of the Qualified
Beneficiary at the dme of mamiculadon. The Truse Fund will not

pay tuiton charges or Mandamry Fee charges at 2 rate in excess
of the rate charged w students who are eligible for Instate Toiton
and Mandawry Fee rares.

SECTION 13
ASSESSMENT OF FEES

13.01 Administrative Fees— Administrative Fees are assessed
when a Purchaser submits an applicadon for a PALCT, Conmact
or when aleemations are made in the ordinary services provided
under the PACT, Program. The amount charged for each of these
fees is subjecr w change during the life of any Prepaid Tuidon
Contrace.

13.02 Fees Assessed and Fee Schedules—The following fees
and fee schedules will apply w all Purchasers of Prepaid Tuidon
Contracts.

13.021 Application Processing Fee—A sixty dollar (360.00)
Applicaton Processing Fee will be collected for EACH PACT,
Application at the tme that the Application is submited. In
general, the Application Processing Fee is nonrefundable. The
Application Processing Fee will only be mfunded if the PACT.
Applicadon is rejected and the Purchaser is denied pardcipadon
in the PACT. program through no fault of the Purchaser.

13.022 Cancellation Fee — Fifry percent (50%) of the amount
paid intw the Trust Fund, up © 2 maximum of one hundred fifty
dollars ($150.00), excluding fees, will be assessed upon the
Cancellation of 2 Prepaid Tuidon Conmace The Cancelladon Fee
will be waived only in the event of death or Disability of the
Purchaser or Qualified Beneficiary.

In the event of death or Disability of the Purchaser or of the
Qualified Beneficiary, the Purchaser, or the Purchaser’s estare, as
approptiate, must submir a written request, at the tdme of
application for a refund, for waiver of the Cancelladon Fee.
Documentation of deach or Disability of the Purchaser or of the
Qualified Benefidary must be submirred 2long with the wrimen
request for waiver of the Cancelladon Fee

13.023 Termination Fee—In the evenc it is determined that
a Purchaser or a Beneficiary has failed w make payments pursuant
o the MasterPACT has not complied with these rules, reguladons,
or procedures; or has made a material misrepresentation of
information, the Prepaid Tuidon Conmract may be Involuncarily
Terminated. If the Contract is Terminated, a Terminadon Fee of
one hundred percent (100%) of the amounts paid intw the Trust
Fund, excluding fees, up  a maximum of five hundred doliars
($500.00) will be assessed and must be paid by the Purchaser. The
following are among the acts which may constitute a material
tnistepresentarion: misstating information on correspondence with
the State Treasurer, induding, but not limited o, the PACT.
Application. Such informadon may include the age or grade of the
Beneficiary; the residency of the Qualified Beneficiary; disabilicies
of the Qualified Beneficiary or of the Purchaser; receipt of a
scholarship by the Qualified Beneficiary; and such other similar
informadon.

Any refund due o the Purchaser of amounts paid inmo the
Trust Fund, in the event of material misrepresentadon and
subsequent Termination of the Prepaid Tuidon Conoact, is
addressed in Section 1603,




13.024 Substitute Beneficiary Fee— A fifty-five dallar ($55.00)
fee will be assessed w transfer Contract benefits o a Subsdoue
Beneficiary under a Prepaid Tuidon Contract. In the event of death
»r Disability of the originally named Qualified Benefidary, or in
the event the Beneficary receives a Full or Partial Scholarship, this
fee may be waived upon written request submitted z¢ the time of
request for substicudon of the Qualified Beneficiary and upon
approval of the request for subsdrution. The writen request should
be submiteed by the Purchaser. Proof of death or Disabilicy of the
{Jualified Beneficiary, or receipt of a Full or Pardal Scholasship by
the (Qualified Benefidary, must be provided along with the written
request for waiver of the $55.00 fee.

13.025 Fee for Enrollment in an Independent/Private
Instate Postsecondary Insttudon or in an Ouc-of-State
Postsecondary Institution—In the event a Qualified Beneficiary
decs w atend an Independent/Private Instate Postsecondary
Institudon or an Out-of-Ste Possecondary lasdrudon and not
an Inscate Public Postsecondary Institudon, or in the event a
(Qualified Benefidary wransfers from an Inswte Public Postsecondary
Instiudon © an Independent/Private Insmate Postsecondary
Insdeution or o an Qut-of-State Postsecondary Insdruton, the
Contracr benefits will be transferred w such other Postsecondary
Institution in accordance with the provisions of Secdon 14. Fach
vrne a transfer ocours, the Contract Purchaser will be assessed a
twenty-five dollar ($25.00) processing fee per transfer.

13.026 Late Payment Fee—A late payment fee of fifteen
($15.00) dallars shall 2utomatically be assessed on each mondhly
payment received fifteen (15) days past the due date. A grace pericd,
1p w four (4) days in length, may be granted when a federal and/oc
Sate holiday occurs within the fifteen (I5) days specified in this
section. If a Purchaser’s paymens are habirually late, the Seare
Treasurer, at his discredon, may Terminate the Purchaser, and,
therefore the Beneficiary, from the PALCT. Program.

13.027 Fee for Not Sufficient Funds—Purchasers shall
aummadcally be assessed a ten dollar (310.00) fee for all checks
recurned for insufficient funds (NSE).

13.028 Fee for Document Replacement or Copies—
Purchasers and/or Beneficiaries shall auromadcally be assessed 2
seven dollar ($7.00) fee per document (not per page) when
requesting more than one copy, or a replacement copy, of any
PACT decument including, bur not limited m, the PACT.
Application, the Payment Schedule, the MasterPACT, the coupon
book, and the Identficadon Card.

13.029 Fee for Failure to Provide Sufficient Notification
of Intent to Use Contract Benefits—Pursuant to Sections
122021 and 12.04 of these Rules, Regulatons, and Procedures, the
Purchaser should give at least sixty (60} days notification of the
Beneficiary’s intent © use benefits under 2 Prepaid Titon Conmace
Failure to provide adequate nodficaton may result in assessment
of a forry-five dollar (#45.00) fee. This fee must be paid by the
Purchaser before benefits under the Prepaid Tuidon Contact will
be paid w the Posssecondary Insttudon in which the Qualified
Beneficiary marriculates.

13.030 Fee for Changes in Payment Schedule or Payment
Method — A fifteen dolar (315.00) processing fee will be assessed

PR ¢ PR o'

if a Purchaser elecis ©© ch e W a different Pa AyTnent C’d'lﬂdult trom
the Payment Schedule originally selected or if the Purchaser elecrs
®  payment method, for example, from aummade payroll
deductdon w use of 2 coupon book.

SECTION 14
ATTENDANCE AT AN
INDEPENDENT/PRIVATE INSTATE OR AN
OUT-OF-STATE POSTSECONDARY INSTITUTION

14.01 Transfer of Contract Benefits to an
Independent/Prnvate Instate Posecondary Institution or
to an Qut-of-State Postsecondary Institution—In the event
the Qualified Benefidary matriculaces in an Independent/Private
Instate Poswsecondary Institugon or in an Qucof-State
Postsecondary Insdmdon, the Current Tuidon Value will be
forwarded each academic wrm m the Postsecondary Instinudon on
an academic equivalent hourly basis subject o the provisions of
a Prepaid Tuidon Contracr in Secoon 12.02. In no aase will the
amount forwarded ever exceed the cost of undergraduate nsidon
plus Mandatory [ess of the Postsecondary Insdrudon m which the
money is forwarded for the pardcular academic hours and term
in quesdon.

Forwarding of Contract benefis under this Section will be
made only upon writen request of the Purchaser, paymenc by the
Purchaser of the applicable fee(s), and wriceen nodficadon from the
Independent/Private Instate Possecondary Insdtuton or from the
Out-of-Smre Possecondary Instrution in which the Qualified
Beneficary has enrolled. This wrimen nocficadon must be provided
for each and every academic term for which the Prepaid Tuidon
Contract benefits are to be paid. The Purchaser’s writen request
w the Stte Treasurer w0 gansfer Contact benefis w an
Independent/Private Insmee Possecondary Instrudon or w an Guc
of State Poswecondary Insdrudon is due in the Sawe Treasurer’s
Office 2 minimum of thircy (30} days prior © the matriculaton of
the (Qualified Benefidary in the Independent/Private Instate or in
the Out-of-Sate Possecondary Instrution.

SECTION 15
TERMINATION OR CANCELLATION OF
A PREPAID TUITION CONTRACT

15.00 General —Unless otherwise stated herein, Termination
or Cancelladon of a Prepaid Tuidon Contract shall result in a refund
to the Purchaser after paymenc of applicable fees.

15.01 Individual Endded to Cancel a Prepaid Tuition
Contract—The person endded to cancel a Prepaid Tuidon
Contract is the Contract Purchaser.

15.02 Individual Entitled to Receive Refunds—Unless
otherwise smwed herein, the individual endded o receive any
tefunds which may be due under 2 Prepaid Tuidon Contract is the
Contmaca Purchaser.

SECTION 16
REFUND OF AMOUNTS PAID
INTO THE TRUST FUND

16.00 General —Unless otherwise stated herein, refunds will
be paid to the Purchascer.




Refund amounts will be based on the reason for Terminating
or Cancelling a Prepaid Tuidon Contract. Except as provided
herin, refunds shall not excead the smount paid by the Purchaser
ot any Prepaid Tuidon Contract.

If a Qualified Beneficiary does not receive course credit for
credit hours paid under a Prepaid Tuition Contracr because of
incomplete course work, filing course work, or for similar reasons,
2 refund will not be available for these credit hours, even i the
(ualified Beneficiary is required by the Postsecondary Insdrudon
w repeat such credit hours. Regarding refunds, in all cases, once
the Trust Fund has paid a Posmecondary Insdrudon for credie
hour(s) on behalf of a Qualified Beneficiary, the hour{s) paid for
reduce the @l number of credit hours available for calaulztion
of any refund amount that may be due w the Purchaser.

If che Qualified Beneficiary achieves a baccalaurear: degree in
fewer than the maximum number of credir hours guaranwed under
2 Prepaid Tuiton Contract and/or in fewer than the number of
acadernic eerms for which payment of Mandatory Fees is guaranteed
under the Contacr, a refund will not be available. As soon as a
(Qualified Beneficiary atrains a baccalaureate degres, and/or udlizes
the weal number of credic hours guaranteed under the Contract,
all services under the Prepaid Tuition Contract are Terminated. If
a refund is approved, both voluntary Caneedlation and involuntary
Terminadon shall resulr in a refund o the Purchaser only after
payment of all applicable fees by the Purchaser

Unless otherwise specified herein, refunds will be paid in
insmllments 2s determined by the Sare Treasurer. The amount of
the refund installments will be calculated by the State Treasurer at
the time a request for a refund is approved. Unless otherwise stated
aerein, the refund insraliments will be paid o the Purchaser Any
refunds that may be payable by the Posgecondary Insttuton shall
be paid w the Purchaser.

16.01 Refund in the Evenct of Death or Disability of the
Qualified Beneficiary—Refunds may exceed the amounts paid
into the Trusr Fund in the event of death or Disability of & Qualified
Benefidary. In the event of death or Disability of 2 Qualified
Beneficiary, the Current Tuidon Value of the Prepaid Tuiton
Contract shall be refunded w the Purchaser.

Proof of death or Disability of the Qualified Benefidary musc
be provided in such form as required by the State Treasurer. The
refund shall be paid within sixty (60) days of the State Treasurer’s
approval of the requested refund.

For the refund provisions stated herein o apply, the Purchaser
must submit a written request for Cancellation of the Prepaid
Tuidon Contract. The writeen request should be submitted within
one hundred eighty (180) days of the death or Disability of the
Qualified Beneficiary.

If the Purchaser elects wo transfer the Contract benefis w an
Higible Substitute Beneficiary, such nodfication should be provided
within one hundred eighty (180) days of the death or Disability of
the original Beneficiary.

If the Purchaser fails to request either a refund or a mansfer of
Conrracr benefics wo an Eligible Substitute Beneficiary wichin the
required one hundred eighty (180) days, che refund provisions of
Secton 16.03 may apply.

16.02 Refund in the Event of Receipt of a Full or Partial
Scholarship by a Qualified Beneficiary—If a2 (Qualified
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Beneficiary is awarded a Full or Partial Scholasship, the terms of
which fully or pardally cover the benehts puaranwed in the Prepaid
Tuirion Conwacr, moneys paid for the purchase of the Prepaid
Taidon Contract may be refunded by the college or university.
Payments from the Trust Fund will be made o the Possecondary
Insdmudon in which the Beneficiary matriculates just as if
Scholarship had not been awarded. It will be the responsibilivy of
the Beneficiary w request a refund of overpayment of mition and
Fees from the college or university atended by the Benehdary. Any
refund of overpayment of nuidon and Fees will not be made by the
Trust Fund.

16.03 Other Refunds—Refunds for reasons or circumstances
other than those stipulaeed abowve in Sectons 16.01 and 16.02 will
be made to the Purchaser upon written request by the Purchaser
and payment of the required fee(s).

The Purchaser will be entitled o a refund equal w the
Redempdon Value of the Contrace. A refund under this rule will
not include credit hours or fees paid by the Trust Fund on behalf
of the Qualified Beneficiary prior o the tme of refund.

Refunds under these provisions include, bur are NOT limited
w, dreumszances in which the Qualified Benefaary is not accepted
ar & Public Postsecondary Insdrudon in Alabama; the Qualified
Benefidiary elects not o pursue postsecondary educadon; or the
(Cualified Beneficiary enrolls in 2 State Postsecondary Insdoudon,
fails m maintain the academic smndands required by that insdruton
for condnued enrollment, and the Conrrace benefis are not
wansferred o another Postsecondary Insdrudon; or the Purchaser
or Benefidary has materially misrepresented PALCT. Applicadon
or other PACT. Contracr information.

These examples of refunds under the provisions of this section
are provided only as examples and do NOT constmee a
comprehensive or exhausdve lisc of all circumstances covered by
this provision.

SECTION 17
SPECIAL PETITION

17.00 General— Any individual, corporadon, or organization
desiring to petition for relief from the rules, regulations, and/or
procedures dictated herein may do so by filing a peddon. The
petidon shall contain the name and address of the person
requesting relief; the specific nature of the relief recruested; the name
and address of any Purchaser or Beneficiary on any disputed
Contracr; the Prepaid Tuition Contract account number(s) of the
Contract(s) in quesdon; the rule, regulation, and/or procedure from
which the Pedrioner is requestng relief; the daw of request; the social
security numbser or tax identdficadon number of the Beneficiary
and the Purchaser; and the sworn signature of the Pecidoner. The
response will be in writing and will be made within forty-five (45)
days of receipt of the perition from the individual requestng relief.

Any individual whose interests are substandally affected by a
response @ a petition may seek relief thereof.

SECTION 18
MISCELLANEQUS PROVISIONS

18.00 Promulgation and Amendment of Rules,
Regulatons, and Procedures — The State Treasurer, on behaf
of the Board of Trustees, shall promulgace such other rules,
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regulations, and procedures as are decmed necessary w implement
the PALE Program and shall amend such rules, regulations, and
frocedures a5 is necessary for ogxration of the PACT. Program.

SECTION 19
WAIVER OF RULES,
REGUILATIONS, AN PROCEDURES

19.00 General—The Stare Treasurer may waive pordons of
these rules, regulations, and procedures w prevent hardship of the
Purchaser and/or of the Qualified Beneficiary.
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